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GOVERNMENT SPENDING STUDENT LOANS

The bill, passed by a vote
of 392-31, and was immedi-
ately sent to President Barack

: WASHINGTON The House on
Wednesday night overwhelm-
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The comproinise mea-’
sure cancels the doubling
of interest rates for sub-
sidized Stafford student
loans from 3.4 percent to
6.8 percent that went into
effect on July 1 due to con-
gressional inaction. Un-
der this bill, the new inter-
est rate for siudents taking
out loans this year would
be 3.86 percent.

The compromise isan -
amended version of the -
House’s original student
lodn bill, which passed
May 23 only to stall in the
Senate. The measure ties
student-loan interest rates
to the market, capping
them at 8.25 percent for
undergraduate students
and 9.5 percent for gradu-
ate students.

House Speaker John
Bochner, R-West Ches-
ter Twp., said that “we’ve
taken an important step
ta help make life work for
students and families try-
ing to afford the cost of .
college. Going forward,
the whims of Washington '
politicians won’t dictate
student loan interest rates,
meaning more certainty’
and more opportunities
for students to take advan-
tage of lower rates.”

Unlike the original -
House bill, which allowed
for the rates to fluctuate
with the market, the Sen-

" rates in the future.

. higher interest rates were Con-
' gress not to act.
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CONGRESS TAKES ACTION

ON STUDENT LOAN INTEREST RATES
The intérest raté had doubled for rnore than 360,000 low- and moderate-
income college students in Chlo that use the subsldized Stafford Loan.
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ate-amended version fixes
interest rates for qle life of

.theloan.

But critics of the mea-
sure, including Sen. Sher-
rod Brown, D-Ohio, who
voted against the Senate
bill, arguecl that while the .
compromise might lower
mterest rates now, thereis
rie guarantee the interest
rates would remain | li,v

- |- the future.

They have cited prg-

jections that show that in-

- | terest rates could rise be- -

yond 8 percent as early as.

2017, The resulting hipar-

tisan bill passed the S n-

ate B1-18. . ‘ K.
Ohip cqlle_ge stu-

| dents borrow on average

$28,683 by the time they
graduate — the seventh -

“highest amount among

states, according to the
Project on Student Debt.
Additionally, Ohio ranks
ninth in the nation for the
68 percent of its graduates
who use loans, accordinig
to the nonprofit. :
More than 360,000 low-
and moderate-income col-
lege students in Ohio use

“the subsidized loan. .
- The lower interest rate

is “definitely a positive”
for those students, said

"Sean Creighton, executive

director of the Southwest-
ern Ohio Council for High--
er Education, a consor-
tium ofTocal colleges.

“Keéping it lower at this
point definitely seems like
it provides more opportu-
nities for people who need
it,” he said.

Cedarville Umver51ty Fi-
nancial Aid Director Kim
Jenerette said he believes
itis a good thing to have a
basis for the interest rate, .
“which previously was de-
cided by Congress with

“notrue rhyme O rea-

son.” .

Undergraduates this fail
would borrow at a 3.9 per-
cent interest rate for sub-
sidized and unsubsidized
loans., Graduate students
wotlld have access to loans
at 5.4 percent, and par-
ents would Iaorrow at6.4

percent, The rates would
be locked in for that year’s -
ioan, but each year’s loan

- could be more expensive

than the last, Rates would
rise as the economy picks
up and it becomes more -
expensive for the govern-
ment to borrow money.
But for now, inter-
est paymens for tuition, -
housing and books would
beless expensivelinder
the House-passed bill.
With changes made in’
the Senate — most notably
a cap on how interest rates
could climb and locking in
interest rates for the life of
each year’s loan — Demo-
crats dropped their objec-

‘tions and joined Republi- -

cans in backing the bill.
Interest rates would not.
top 8.25 percent for un-
dergraduates. Graduate
students would not pay
rates higher than 9.5 per-
cent, and parents’ rates -
would top out at 10.5 per-

| cent, The White House

and iis allies said the new
loan strueture would of:
fer lower rates to 11 mil-
lion borrowers right away
and save the average un-
dergraduate $1,500 in in-
ferest charges

In all, sone 18 million”
loans will be covered by
the legislation, totaling
about $t06 billion this
fail.

The Congressmna] Bud-
get Office estimated the
bill would reduce the def-
icit by $715 million over
the next decade, During

“that same time, federal

loans svould be a$l4 trlI
lion program
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